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M. A. (Third Semester)
EXAMINATION, Dec.-Jan., 2020-21
ECONOMICS
Paper Second
(International Trade)

Time : Three Hours ] [ Maximum Marks : 80

e ;. FSUER W @vsl & SR QY |
Attempt all Sections as directed.
U3 TS 1
(Section—A)
RIS / qgfdbed g
(Objective/Multiple Choice Questions)
dle ;9 Al & SR QI |

Attempt all questions.
FEl SR BT I DI :

Choose the correct answer :

1. 1933 ® YR foam ‘Inter-regional and International
Trade’ & oG® HF § ?

@) afde ameferm

P.T.O.
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(@) Tl gERR
(@) o 41 gReR
(@) . wE

Who is the author of the book ‘Inter-regional and
International Trade’ published in 1933 ?

(@ Bertil Ohlin

(b)  Ali Heckscher

(¢) G. V. Haberler

(d) J.S.Mill

qoTAd oM RIgHT & SR ferRed Rafa # iRt
MR T8l 31T I

@) IE <o S & IR B SAET H e B |

@) @IS U Al B SRl B IATGT § I B

(@) SFfQH # SF & Sl @ SRR AT WA 2 |

(@) SHw A9 I T

According to Comparative Advantage Theory, International
Trade will not take place, if :

(@) One country is efficient in the production of both the
products.

(b) One country is inefficient in the production of both the
products.

(c) Opportunity costs of the two products are same in both
the countries.

(d) None of the above
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3. MR @I ¥ B Ghd aw] A & wU H AR e

@l 7

@) Pg qAER A

@ e sy <R A

@ o A

@) N vd R A

Who interpreted the terms of trade as gross barter ?

(@) Jacob Viner

(b) F.W. Taussig

(c) J.S.Mill

(d) G.S. Dorrance

4, 9E B IO, AGR AT AT S FTIR HRT 77 YYodh baardl

(@) TR e
() M e

(@) Tdhd Bl UYeh

(€) <Ie BicH e

A tax imposed on a commodity according to its weight, size
or measurement is called :

(@ Ad valorem tariff
(b) Specific tariff
(c) Single column tariff

(d) Double column tariff

P.T.O.
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5. R AR # ARF ST TG THY TR 2

The theorem of factor price equilisation on trade is related

to :

(@) Samuelson

(b) G. V. Haberler

(¢) Rybczynski

(d) Prof. Taussig

RissTde! T9T & ¥R, Rer |Ne a%) didl |® K U6
BRD [ERIT @ Scured § ol fawdR &1 3R ygel Rl @ :
) o

) IEPR BRE BT T8 WY H SHAN BR dlel] a%]

) IR-IEPR RS $I TeT ®Y A SWINT G dTel] a%]
@) o B T

According to the Rybczynski theorem the growth of only
one factor at constant relative commodity process, leads to

an absolute expansion in the output of :

(@ both commodities
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(b) the commodity using the growing factor intensively

(c) the commodity using the non-growing factor
intensively

(d) None of the above
WIER-URYIT 0T & FTAR I GRT JLRINT Tedb gRT
<Y P IRAND A H AAfeiRad H a1 B § ?

() WER AR @ S geh 2 |

(@) o AR @ S Tt B |

(@) oM AR @ I Ted B |

(€) (a1) G (8) I FWa £ |

The Stopler-Samuelson theorem postulates that the
imposition of a tariff by a nation causes the real income of

the nation’s :
(@) Abundant factor’s income to rise.
(b) Scarce factor’s income to rise.

(c) Scarce factor’s income to fall.

(d) (a) and (b) both are possible.

IR AR B IRWRSG AW B Rigra F=ifed § 4
forer wfermfea faar ?

@) Sfas Raret

@ ot 1 taReR

P.T.O.
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Which of the following is given by theory of reciprocal
demand of international trade ?

(a) David Ricardo

(b) G. V. Haberler

(c) J.S.Mill

(d) Adam Smith

frferRaT # & -1 FoF T & ?

@) AN A @ S ATIR el Y wfier & € |
@ IR |Je & ST A el Wl WM 5 7 |
(@) 9T |ded g ATIR |Jer & WRER DI TR Tal
() W ¥ I T

Which of the following statements is true ?

(@) The balance of payments also includes the balance of
trade.

(b) The balance of trade also includes the balance of
payments.

(c) There is no correlation between balance of payments
and trade balance.

(d) None of the above

T BT ¥ AT T I 8, o <A BT IR I
() Pt A Al g8 < o gem|

@) P A e g8 @ Free s

(W) oM AU aTell g1 @ fide SMgT |

@) Sww QPR
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When a nation imposes an import tariffs, the nation’s offer
curve will :

(@)
(b)
(©)
(d)

Shift away from the axis measuring exports.
Move closer to the axis measuring exports.
Move closer to the axis measuring imports.

None of the above

1. i # | BF-a1 IR-U3ed ameit # wfwford & € ?

()
@)
(%)
)

g gavAT
wWios g sarad

USRI Yo

3T TSR

Which of the following is not included in the non-tariff
barriers ?

(@)
(b)
(©)
(d)

Multifiber arrangement
Voluntary export restraints
Countervailing duty

Import licensing

12. gl @ 3mard vd At @& 41 @1 ofdR R HEen € ?

IR el
A SGer
EIGEECIGIRE]
USll @mm &1 Ay

P.T.O.
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The difference between the export and import of goods is

called :

(a) Balance of trade

(b) Balance of payment

(c) Balance of current account

(d) Balance of capital account

13. IR & 99 WA A 9y R o f59e gRT veaas v
ST B P

The exchange rate is kept the same in all parts of the market
by :
(@) Exchange arbitrage
(b) Interest arbitrage
(c) Hedging
(d) Speculation
14. Teret facel He1 fafm <) foresy wwaf 8 °
(@) faceor & forg facel gu1 @1 fawa
@ faoeor & forg facell a1 &1 %9
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(@) o= H faRor & fog facell qa1 &1 By srerar faga

(@) 1 FauE Al & ofR oMy & forv facel 41 &1 %3
COCIREER)

A spot Foreign Exchange Transaction rate refers to :

(@) The sale of foreign exchange for delivery

(b) The purchase of foreign exchange for delivery

(c) The purchase or sale of foreign exchange for delivery
in future

(d) The purchase or sale of foreign exchange for delivery
within two business days.

T B GRT AW W URAOTES Uide B AR ygw a)d
g7

(&) omafaT awgell & fog |/ § g™
@ omnfad avgelt @ forg | # gfg
(@) amarfaa awgel @ oyl H i

(3) omufad awgall @ Mg H g

Quantitative restrictions on imports by a country will lead
to:

(@) Decreased demand for imported products

(b) Increased demand for imported products

(c) Increased supply of imported products

(d) Decreased supply of imported products

P.T.O.



[10] E-625
16. YA Ao W 3 €
(@) T SOl B Wit vd Al S Hem
@ Wi W §% @1 wiaal va A b e
(@) fBell <w gRT facel geT @1 Wikl Ta Qe @l S
(8) RPN Wl Td YAl $1 Her

Balance of payments means :

(@) The balance of receipts and payments of all Banks
(b) The balance of receipts and payments of State Bank

(c) The balance of receipts and payments of foreign
exchange by a country

(d) The balance of govt. receipts and payments
17. faceh AR U @1 Fed Il &1 O
@) I9q @ A YgRT S @
@ omd @ WM wgfa S9a 8
(@) 9d vd M @ AW gy 7 g @
(8) =G TGS & SUNNT B W YghT Iea BRil 8l

The value of foreign trade multiplier will be high under the

condition when :

(@) Marginal propensity to saving is high

(b) Marginal propensity to import is high

(c) Marginal propensity to saving and import is low

(d) Marginal propensity to consume to domestic goods is
high
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18. WRA & YTAM |deld ¥ B AT AR I F=feiRad & Faa
e gRT AT I E
(&) e T
(@) ot
(@) T S AR @ 3MEed R AiREa o
(@) wwfw wh

Deficit or surplus in the India’s balance of payments is

measured by the net balance of :

(@) The Current Account

(b) The Capital Account

(c) Allocation of SDRs and the statistical discrepancy

(d) All of the above
19. TfoRad & & dH-41 SISl 98l T8l & 7
() deR"  : Uled W
@ Uk AR @ gAEE A
@) AR IR 9%
(@) <R AR @ axg-fafEe

Which of the following pairs is not correctly matched ?

=2l

(@ Walras : Dumping Condition

(b) Prebisch : Deteriorating Terms of Trade
(c) Marshall : Offer Curves

(d) Taussig . Barter Terms of Trade

P.T.O.
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20. fa<¥l IR UIF FT FHH 2 -
(@) oI — SR U

@)  mpm + mps

@) X — Fhel TRC] IS U

@) :

mpm +mps
The equation of foreign trade multiplier is :
(@) Rupee — Dollar Ratio
(b) mpm + mps
(c) Tax-GDP Ratio

O s
Gue—q IS 2
(Section—B)
i oy IR Y

(Very Short Answer Type Questions)
Al W Ul & SR QIR |
Attempt all questions.
1. A AUR | T M 7 ?
What is the meaning of free trade ?
2. qoTAS dNTd | 1 3R & ?

What is the meaning of comparative costs ?
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3. U 9§ TN B ?

What is the meaning of officer curve ?

4. TPSATR < yYed & fober+ YT Qg © °
How many affect does Kindleberger to the tariff ?
5. YR B @i A R M 8 ?

What is the meaning of terms of trade ?

6. A e § Yol @I 4 T M 7 7

What is the meaning of Capital Account in balance of
payments ?

7. I I R 9 ®TIME § ?

What is the meaning of forward exchange rate ?

8. WER Ay &) | &7 3y § ?
What is the meaning of flexible exchange rate ?
GUS—H IS 3
(Section—C)
oY ITRIT T
(Short Answer Type Questions)
e N gE SR AR (@9 75 I@) § SR QR )

Attempt all questions. (Answer in about 75 words.)

1. R Te-Idl 3elcld q R AW % ?

What is the meaning of factor intensity reversal ?

P.T.O.
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2. VRIS e o T A § 7

What is the meaning of retaliatory tariff ?

3. eI g3 IR AT | RIT AW & ?
What is the meaning of increasing opportunity costs ?
4, WNR & A R IRERS AT & Y19 S AR |
Explain the effect of reciprocal demand on terms of trade.
5. ST dIcl ¥ o1 R & ?
What is the meaning of import quota ?
6. faeeh @R ure | 71 AR B ?

What is the meaning of foreign trade mulitplier ?

7. A Y BT TG JaRATIA ol RT3 § 7

What is the meaning of official settlement account in balance
of payments ?

8. AT & 3T S-ah ¥ FT AR ¢ ?
What is the meaning of J-curve under devaluation ?
Gue—q IS 5
(Section—D)
HERSENRRC]
(Long Answer Type Questions)
de I Ul @ SR AN | (TR 150 WGl H IR QI |)
Attempt all questions. (Answer in about 150 words.)
1. N DT TR & NG & el S |

Explain the theory of factor price equalization.
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3rerdr
(Or)

IR AR B IRWRS AT RIgrd & ARAT DI |

Explain the reciprocal demand theory of international trade.

Rt T a1 e BT |
Explain the Rybczynski theorem.

3T

(Or)
Ahd %] M @R @ vl W o ™ § ? e
DITY |
What is the meaning of gross barter terms of trade ? Explain.
e Bl Y & WU A UYed B U UG I D AR
DITY |

As a method of protection discuss the merits and demertis of

a tariff.
CREl

(Or)

A AR R YYedh & TG B e TR YIedT B

RigT &I THeS |

Explain the Stopler-Samuelson’s theory under the effects of

a tariff on income distribution.

P.T.O.
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4, I B T ARTA-AR DI SR BT ARAT BITY |

Explain the Marshall-Lerner’s condition under devaluation.
JIdr
(Or)

i3 fafg v gomelt @1 @ren HIf |

Explain the hybrid exchange rate system.
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